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under the California Unfair Competition Law. In Consumers Union v. Alta—Dena
Certified Dairy, the Court of Appeal upheld an injunction that required the dairy to
place a warning on all its advertisements and products for 10 years, to correct false
advertising.”® The Court of Appeal pointedly observed the infirmities of a mere
prohibitory injunction:

“An ‘order which commands a party only to go and sin no more simply allows

every violator a free bite at the apple.”””’

The Ninth Circuit, in Chabner v. United of Omaha Life Insurance Co.,”® held
that a trial court has power under § 17203 to enter an order requiring an insurer to

rewrite its insurance policy to conform to law.

The FTC is similar to the California Unfair Competition Law 1n many ways.
In FTC cases, federal courts have frequently approved of mandatory or corrective

disclosures.”

6. No Bond Should Be Required.

This Court, in Bowen v. Consolidated Electrical Distributors, Inc. Employee
Welfare Benefit Plan described “three recognized exceptions” to the requirement of a
bond for a preliminary injunction:

“(1) the moving party is not able to afford the security; (2) the balance of

hardships weighs overwhelmingly in the favor of the party seeking the

injunction; and (3) the moving party demonstrates a strong likelihood of

% Consumers Union of U.S., Inc. v. Alta—Dena Certified Dairy, 4 CA4th 963, 972-974 (1992).

¥ Consumers Union, supra, 4 CAdth at 973, 6 CR2d at 198, quoting Warner-Lambert Co. v.
FTC 562 F2d 749, 761-762 (DC Cir. 1977).

%225 F3d 1042, 1053 (9th Cir. 2000).
¥ See, e.g., Grolier, Inc. v. FTC 699 F2d 983, 987, (9th Cir. 1983).
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